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Identification and Activities

First Global Bank Limited (the Bank) is a limited kabilty company incorporated and domiciied in Jamaica
mowmmsammw 1992 TMB.IIKISCMWMFNGWHM!W”M
its utimate parent company nd domiciled in
Jamaica. Ymmmsmmmsmmnmra’m Kngﬂm

The Bank's principal activities are the provision of commercial banking and related financial senvices.

2 Significant Accounting Policies
The principal
posces

accourtting policies appled in the preparation of these financial statements are set out below. These
have been consastently applied 1o all the years presented, unless otherwise stated.

Basis of preparation

financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS), and have been prepared under the historical cost convertion as modfied by the
revaluation of cenain financial assets.

The preparation of fnancial statements in conformity with IFRS requires the use of certain critical

estimates. ndwrwunsmwmeurmnnmnlmmdawm
the company’s accounting policies. Athough th tes are based on best
dmmmmsmmu actual results could differ from those estimates. The areas invoiving a higher
degree of judgement or complexity, of areas where assumptions and estimates are significant to the
financial statements, are disclosed in Note 4.

The Bank has reclassified its previous presentation of acorued interest amourtts from other assets and
amlmmlmﬁwﬂmnmbmmeylm and items in the course of payment from
cther liabilities 10 a new kne on the balance sheet. in order to conform with changes in presentation in the
current year. Accordingly, the Bank has presented its balance sheet as at the of the earfiest
comparative period, and has presented the notes to that balance sheet that have been impacted by the
restatement. The other notes have not been impacted by the reclassification. There was no effect on
comprehensive income as a result of this reclassification.

nd. effective in the current year
Certain new standards, interpretations and tnm\anenu 10 existing standards have been published that
became effective during the current financial year, The Bank has assessed the relevance of all such new
standards, interpretations and amendments and has put into effect the following, which are immedately
relevant 1o its operations:

IAS 1 (Revised), ‘Presentation of financial statements' (effective from 1 January 2008) The revised
standard requies ‘non-owner in equity’ to be preserted separately from owner changes in equiy.
A non-owner 8 in equity are required to be shown in a performance statement, but entites can

choose whether 10 present one performance statement (the statement of comprehensive income) o two
statements (the income statement and statement of comprehensive income). In applying this revision, the
Bark has presented all owner changes in equity in the statement of changes in equity, and all non-owner
changes in equity in one performance statement (the statement of comprehensive income), Comparative
information has been re-presented 1o conform with the revised standard.

IFRS 7 « Financial (offoctive 1 Janu.y 200‘) Ths amandm«-l
requires enhanced disclosures about fair value measurement and liquidty risk In padicular, the
amendment requires disclosure of fair value measurements by level of a fair value measurement hierarchy.

IFRS 2 esting and (effective from 1 January 2009). This
mmnmhmwmwamﬂm It darifies that vesting conditions are service
condticns and performance condions only, Other features of a sharedased payment are not vesting
condtions. These features would need to be included In the grant date fair value for transactions with
uwbnesmmnpmﬂingnmmm_mwm‘nnotnwdmamwdmﬂuxmm
vest or valiation thereof subsequent 1o grant date. All cancellations, whether by the entity or by other
mmmlmummm reatment. The amendment does not have a material impact on
the financial statement

fo published standards not yet effective

Al the date of authorisation of these financial statements, certain new standards, amendments and
interpretations to existing standards have been issued which are mandatory for the Bank's accounting
periods beginning on or alter 1 January 2010 of later periods, but were not effective at the balance sheet
date, WMMMMDMMW& The Bank has assessed the relevance of all such new
standards, has that the following may be relevant 10 s
operations, WMSWNM'NM

IFRS 9, ‘Financial Instruments’ (effective on or after 1 January 2013). This standard specfies how an
entty shoud classify and measure financal assets, including some hybrid contracts. They require all
financial assets 10 be classiied on the basis of the entity's business moded for managing the financial assets
and the contractual cash flow characteristcs of the financial asset. intially measured at fair value pius, in the
case of @ fnancial asset not at fair value through proft or loss, particular transaction costs, and
subsequenty measured at amortised cost or fair value. These requirements improve and the
awucn!ovunmcmwmwmmdﬂmmlmnwmmdmmwmsdmsw
They apply a consistent approach to classifying financial assets and replace the four categories of financial
ammusauomolmummn;manm also result in one i

impairment methods in IAS 39 that arise from the different classfication
amsmmmuwlammm impact of IFRS 9 and whether it should adopt the
standard price to the effective date to take advantage of the transiional arrangements which vary depending
on the date of initial adoption.

IFRS 2 (Amendment), ‘Group cash-settied and share-based payment transactions’ (effective from 1
January 2010). In addtion to incorporating IFRIC 8, ‘Scope of IFRS 2', and IFRIC 11, IFRS 2 - Group and
treasury shar ', the IFRIC 11 10 address the

a material
20‘0 Wlﬂﬂd.xmmfw\l'ammiwmlm financial statements.

IFRIC 17 'Distribution of non<ash assets to owners’ (effective on or after 1 July 2009). This
interpretation provides guidance on accounting for arrangements whereby an entity distributes non-cash
assets to shareholders either as a distribution of reserves or as dividends. lFRSﬁhndsobe«umsmed
|ovw'mam;nanm-mmo:mmmmmnm avalable for

the¥ present condition and the distribution is highly probable. T'ICB“MI'MIFRICWM‘hMry
20‘0 but & is not expected to have a material impact on the financial statements.

Foreign currency translation
Functional and presentation

Jamaican dollars which is the Bank's functional and presentation cumency.

Transactions and balances

Foreign currency the functional using the exchange rates prevaling
.mmauum;o’m«mrwqmmmmmmv.md;m
transactions and kom the translation at year-end exchange rates of monetary assets and kabites
‘denominated in foreign currencies are recognised in the income statement

Changes in the farr value of monetary assets denominated in foreign curencies and classified as avallable-
for-sale are analysed between translation differences resulting from changes in the amortised cost of the
asset and other changes. Translation dierences resubng from the changes in amoeised cost are recognised
in armiving at net profit or loss and other changas are recogNised in other comprehensive incame.

Cash and cash equivalents

For the purposes of the cash fow ststemant. cath and cath equivalerts comprise cash st bark and on
hand, deposits hekd at call with banks and othe
of thaos moths orless, bank overdralts and oans used for short term ligudty

P“M”Mdlnmﬂm ing
Postions held in securisies trading are iniSally recorded at their fair value, with a cormesponding entry to reSiect

under
securities purchased under resale agreements are treated

2

@x

Notes to the Financial Statements
31 December 2009
ssed in Jamaican dollars unless otherwise indicats

Policies

n

Loans and provision for credit icsses

Loans ar ised cash ia scvanced 1o borowes. They are inifal reconded st coe, wich i the
u-nwmlomnlou\lwv crignation fees and ranseckon costs, end subsequenty
Troasired o smoraed cout sing the offecive eaered rate method

Amvum\xmuummn(mu-w
impaired when

oniginal contractual terms will not be colected.

nt. which is the present valwe of expected future cash flows inchiding able from
Guarartees and collater the onginal effective interest rate of the oan.
For nonperforming and impaired koans the sccrual of intrest income based on the orginalterms of the loan

s dscontinued. Jamaican mnlm.muouon loans be taken into
on the cash basis. IFRS require that non be accrued. to
extent collectible. and that the increase i the present value of impaired ioans due 10 the passage of time be

0nce between the Jamaican regulatory basis and IFRS was assessed

Wiite-offs are made when all or part of @ loan is deemed uncollectible of is forg! Wirite-offs are charged
against previously established provisions for Credit 103ses and reduce the principal amount of a loan
Recoveries mmu-nudmm-wuwmmanmm provision for credit losses in
aeTiving at net profit and

Statutory and other reguiatory loan loss reserve requirements that exceed the amounts required under IFRS
are doalt with in a non-distributable loan (055 reserve as an appropriation of fetained eamings.

Investment securitios

Classification

The Bark clesalies ks invesimant securies U and loans and

The classification cummmm:nwnmtw.mnuw
Getarrines the clessifcation of ks investment secuiies ths

at every reportng dat

Loans and receivables are non-derivative financial -nm wm fixed or determinable payments that are not
market assets classt and recevables meot the defintion of

mummumwym The Bank has
10 loans and . once the

Avaliablefor-sale financial assets are that are efther
n

any other category.

Recogntion and measurament
Regular purchases and sales of financial assets are recognised on the setiiement date — the date on which an
#s3et Is debvered 1o or by the Bank - and are ilally recogrised el far velve phe Sovis.
Financial assets are the rights to

have boen iransferred and he Bark hos anslerred suosantaly all ks and rewards of GWNGrENG.
Avsisblo-or-ssle Snanciel exsets ere o carmied at fair value. Loans and recevabies are caried at
smoctised coul using ihe efiective interest method. Changes In e fair vakue of investments clsssiied s

i this category oc not

m-hﬁwﬂo{k‘lmﬂ“
Bank's right 10 recewe payments i established.

The fair values of quoted investments are based on current bid prices. If the market for a financial ssset is not

possible on unuy--poolc inputs.

Offsetting financial instruments

Financial assets and llabiliies are offset and the net amount reported i the balance shoet when there is &
legally enforceatle right 10 offset the recognised amourts and there is an intenson o settle on & net basis, o
realse the asset and settie the kabiity simutanecusly.

Impaiment

The Bank asseases at each balance sheet date whether there & objective evidence that a finandial asset or @

9roup of financial assets is impaired

In 1o cese of equty seaxites classfed s evallabio.forsale. 8 signiicant or proknged decine in the far
considarod an indcator

e o0

betweon the scquisiton fair va)

previously recognised in arriving at et proft or koss — nt.mnv.d'mmM recognised

prod o loss. lcases on equity in aerning at net profit or loss are ot

Dst socuriies are coneidered impaired and impairment ovese e k incured only  here s cbjecive evidence

the asset, and that

was recog:
having ot e PO o Toas ko the current

Property, plant and equipment
All property, plant and equipment are stated at cost less accumutated depreciation.

Depreciation Is calcutated on the straight-ine basis at such rates as will write off the carrying value of the
23208 Over the shorter of thekr axpeciad usehd Ives of the leese period

The expected usefud lives are as
Leasehald improverments 5 yoars
Office equipment, fumiture and fixtures 10 yoars
Computer equipment 3years
Motor vehicles 5 years

Gains or losses on disposal of propery, plant and equipment are determined by reference to their camrying
amount and are tak

mainter 0xpenses are charged in ariving at net profit or 1085 during the financial period in
Which they e Incurmed. The cost of major fenovation s inckuded in the carrying amourd of the aaset uten
it s probable that futre economic benefits in excess of the assessed of performance of
existing asset will fiow to the company. Mm:mmu-wmmmmmwuuumo«
the related asset

Employee benefits

Ponsion obligatons

The Bank participates i & Gefined benedt plan operated by the Wiimate parent company. The scheme i
generaly funded through payments 1o o tnustee edminislared und as determined by periodic ectuarial
calculations. A plan is @ pension plan that defines an amount of pension

provided, usualy as & Aunction of one of more factoes Such as e, yoars of service of

The assot or Kabilty in respect of defined bonefit persion plans is the difference between the present value of
# the balance date and the fakr vakie of the Dlen essets. logwher wah
and the amount

unrecognsed net hm-\dy‘lmm
avaitable in the form of refunds from the plan of reduction in
s contnbusons 15 the plan

The defined benefit cbiigation &s calculated annually by Indeperdient actuaries using the
method. The wwwm-m-mnmmmdn-mwwm—-
using discount rates based on market yields on government securities that
approximasng the term of the related kabiity.

Actuariel gains and 10sses ansing from experience adistments, changes In actuaral ssumMEEONs &
amendments 10 pension plans are charged of Mvomwmmmrmmmmma
the related employees.

P costs are n income, unless the changes 10 the pension plan are
conditional on the remaining in service for a specifed period of time (the vesting period). In s
case, the Past service COBtS are Amorised O & SYGNT-ine basis over the vesting perod.

Other retroment benefit obligations
mm-mmmw--mmwmm—-mmmmnwwm
the compietion of @ Minimum service period. The expected costs of these benefis are accrued over the
dembym pension
oblgations are

Uning sccounting mathodclogy simiar 1o thet for defined benelt
vaued anaually by independent qualfied actuaries.

repurchase agreements and
financing transactions. The difference between the
mhmun-ummmnwmnwm-wmnmmm

When ocoeds recenved,
Pasaad o 10 the ultemate parent company and crodted 1o Siock Option Reser
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@)  Employee benofits (continued)
Termination bornofits

Termination benelie are peveble whenever an employes's emvioyment s terminated before the normel

employees
termination benefts as o resull of an offer Made 10 encowrage voluntary redundancy. Benefts faling due
more than 12 months after balance sheet date are dscounted 10 present vakie

Incentive plans
The Bank recogriees a kabity and an expense for bonuses based on & formula that takes into conaideration
the results for the year after cenain adustments. The Bank recopnises & PIOVSIoN where contractually

Notes to the Financial Statements
31 December 2009
expressed in Jamaican dollars unless otherwise indicat

3. Financial Risk Management (Continued)
(a) Crodit risk (continued)

The amount and type of the collateral required deponds on the credit risk of the counterparty nd the use of
professionally derived, estimable realisable values of security, assuming forced sale condtons. Guideines

are implemented regarding the acceptabity of different types of collateral, the lending margins against
forced sak vahues which wil be used and the quality of work and experience from the professionals from
whom these vaations will be accepted

m. main types of collateral obtained are a3 follows:

Obkged or where there is & past practice that has created & CoNstruCtive obligation Loans ~ first demand mongages over residential and commercial properties, first deberture ennrpu
over business assets and

) Income taxes
Taxation expense in the Income statement comgrises current and deferred tax charges.

«  Securities lending and reverse repurchase transactions — cash of

Current tax charges are based on taxable profits for the year, which differ from the proft before tax
foporiod Bacause t excuudes ferms It ars taxabls or SeOUUbIS ih CINe! yours. and Rems ol are never The Bank also obtains. from parent for loans to their and from individual
taxable or deductibie. The Bank's kabiity for current tax is calculated at tax rates that have been enacted at shareholders for I0ans 10 their companies.

Management monitors the markiet value of colatem. requeste eddiions! colatersl in accordance wih the
s the market vakie of collateral held, during its annual review of the
raview of the provision for cred losses.

Deferred tax is the tax that is expected 10 be paid of recovered on differonces between the carrying
amounts of assets and abiities and the Cormesponding tax bases Deferred income tax is provided in ful.
Using the katiity method on temporary iferences arsing between the tax bases of assets and kabiites
and their carrying amounts in the financial statements. Currently enacted tax rates are used in the

rooment,
Incidunl Cradn fachitios, s et o

Gotermrination of Gefermed INcome tax. The worst case scenario of credit risk exposure to the Bank without taking account of any collateral held or
croat enhancements was as follows
Deferrod & recognined 10 the extent it is probable that future taxable profits will be avalable Restated
onnet which the temporary diferances can be Uthsed 2000 2008
$°000 $000
03 aro income 1 bonefit in arrhing ot Het proft of loss,
except where thay relate 1o s Tocorded in cifer Compranensive Income. they &re a0 charged o Cash at bank 2.322,530 2505952
Crocted to oiher comprenensne ncome Items in o course of collecton from other banks 205,620 199,823
) Borrowings Long positions held in securitios trading - 2192049
Borrowings are r.oowuua nitiatly e the proceeds receed, net of YANSACION COStS INCUITed nowo-w-gu Margins held by brokers for securities trading . 3732250
are subsequenlly Hatod of amOrised Coat UaIng the eReCtve yiekd MOMod. Any Gfierences
procesds, net of anaaction costs, and {he redamption value I8 recogrised in ariving et net ot of tove Securities purchased under resale agreements. 806.327 161,008
over the period of the sing the Loans 10720707 8627375
M ncame and expense resopnition Investment securities 12956653  13.979.783
Irearmst ncome and oxpeso Other assets 92976 145218
Interost Incarme and expense are recognised in e iNcome statemant for al interes-bearng Istruments on
an mocrual base Usng 1he effective nterest Method based on the Sctual PUCHABE PriC ncome Customaes' liabiity under guarantees and letters of credit 232313 306,310
Inchudes Coupons earmed on fxed Income investimants and accred decount on treasury bills and other 27426126 31651468
Aincountod Inatrment STARZS 251

The effective inferest method is & method of calculating the aMonised Gos! of & fnancisl asset or & financi! Impairment
Knbiity anc of aocatn the intarest incoma o inlarest expenses over the relevant perod The efiecive The main

for loan include whether any payments of prncipal or
the rate that exactly discounts 1 imated future cash payments or recelpts theough the Interest are overdue by more than 90  Jave or there are eny known dificuties In the cash flows of
x - . X or poriod 10 the Het amount of 4 -

.p-cl-dll ot e financial inatrument or Whn 8pprOpiae. 8 shorter per carrye smount  eroc of the OrIGinal torms of the conirect

When calculating the effectve interest rate. the Bank '-!m!.‘ cash flows conmidenng the contractual The Bank addresses 'ﬂoﬂtrrrnm assessment In two areas. indvidually assessed alowances and
torma of the financeal Instrument but Joes Not consider K crodit losses. The calculation inchudes al foos cobectively assessed alowi
and painis paic or recenved batween parties 1o ihe m\v-cl Tnat are an intogral part of the effectve mtereat
rate, ransaction costs and all Other PIeMIIMS or dIRCOunt: Incwviduaty Iimd allowances are provided for financial assets that are above materialty thresholds,
5 banking reguiations stipulate that, where cokection of interest incoma s corsidered doubtiul of besed on & ed at least annually of more reguiarty when individual Ccumstances require.
Payment is cutstandang for 90 days of More, Inferost should be taken INto Sccount on the cash bass. IFRS Impairment -;nrm on individually assessed accounts are determined by an mumm of the incurred
Fequire that when loans bacome Goubtiul of coBeIon, Thay are Written Gown 10 their ble amournt; loss at the balance sheet date on & case-by-case basis, and are applied 10 all indvidualy signficant
and itorest income is thereafter recognsed bat on the accounts. The assessment normall cotant recei
ftire Cosh flows for the purposs of measwrng the recoverable amount The difference botwoen the e flokediors Ily encompasses oral held and the anticipated s for that
reguitory and IFRS bases of infermst recognition wis assessed o be immateral
- Colectively assessed allowances are provided for portiolios of homogenous assets that are indiidually
e e amvtesion xoome 6 generally recogris an accrual basis when the service below materiaity thresholds; and losses that have boen incurred but have not yet been idented by taking
B et a1 e whien are ity 16 e Graners Gow ave daterred. 10w win into consideration historical 105568 on the Portfclo, Current economic condions and expected recepts and
related direct Costs. and recOgNIsed as an aduatment 10 the offective interest o» the loan.  Fees and recoveries once impaired.
ariwng from o Tor & third party are
he The Bank's internal rating systems focus more on Creddt qually mapping from the incegtion of lending
BCthities. In CoNtrast, IMPainment Provisions are r ised for inancial ..pomng purposes for losses.
Dwdond income s orly
that have ncurred ll the balance sheet date. based on evidence
" recen ment is estabiahed of impairment. Due to the
Owidend income ks recognised when the right 10 receive pay! . dfferent methodologies appled. the amourt of incurred credt losses provided for in the financial statements.
™ are usually lower than the amount determined fom the expeded loss model that is used for internal
Loasos where the Bark has substantiaty all the raks and rewards of ownership are classfied as finance operational management purposes.
laanos. Finance kases ro CapiNIsed o the Nception of he kease at the lower of the fax vakse of the leased
ropenty of the presont vaks of the mi s payments. Each loase payrme:

The internal rating 100l assists management to detecrine whethar objective evidence of impaimment exists
under IAS 30, based on the followsng critera set out by the Bm

oach o e and

shoner of the Usehd ife of the asset or the lease term. cmmmmum-oxwuwnylmmo«r (-q oqu:ym.o net ncome percentage of sales);
ach ints or conditions;

lnmuon of bankrupicy proceedngs;

N of the borrower's competitive position. and

Oetartocation the value of collateral

Leasos where & significant portion of the riska and rewards of ownersiip are retained by e lessor are
lassfied as operating loasos. Paymonts made under cperatng leases (net of any INCeNtives recened from
he losson) 10 the income Hine basis over the period of the lease.

3. Financial Risk Management
The impairment provision shown in lhv balance sheot at yoar M is d.ﬂvad from each of the three imternal
The information provded in s Note is basad on the Bank's ivestment por ot 31 December 2009, As
e e e oy which reeuned 1 sonificent rating grades. However, the majority of the Imparment provi comes rom the ‘Sub Standard rating
changes 1o |h- n-nk\ Investment portfoko in February 2010 class. The table below shows the Banks loans and the .noo.bod Impairment provision for each intermal
rating ci
The Bank's 10 & variety of Bnd those activiies INvolve the anatysis. evaketon. 2009 2008
accepiance and management of SoMme degree of fak of COMbINAion of iaks. Taking ek s core 10 ihe financial e —
Busness. and the oparatonal fiaks are an PEWIAbS CONLOQsence Of being in businoss. Tho Bark's s s N Coam
Paraicrs 1o achieve an aperocrate balance behwoen fisk e rotum and minkmise potertial adverse eflects 0 ] provision ] provislon
the Bank's financal performance. Low Risk 645812 - 1,450,260 .
The Bank's risk management policies are dewsgned 1o identiy and analyse hesa risks. 10 set approbriate risk Standard Risk 0,851,550 - 7.120.602 .
limita. and controla, and o montor the risks and adher ta by maans of relatie nd Up1o dote
son systerma. The Bark rogularty reviews ts risk Toeoomant poRcies and eysiems 10 feBect Unanges Sub-Standerd Risk —Srss 210082 181,760 134.327
I markets, products And emerging Dest practce 10,699.789 270.082 8,761,702 134,327
s unimatety ros he Banks risk
The Boarg of Oirectors 1n uimatedy responsible for the estabishment and oversiont of ¢ " The crodit quatty of foans s su o
2009 2008
Asset and Liatity Commetes $'000 $'000
The Ascet and Lisbisty (ALCO) i o for montorng snd Neither past due nor impaired —
llos and sateges for lh. IIMK ALCO s aiso responaible for Low Risk 645,812 1,450,260
monkorng adnarence o lradng teta. Other responatiities of ALCO lnc 5
lonng ment's posel .. lh.l are lablahed 10 enswre that the Standard Risk 9,602,064 6,952,500
L i
. MOMOnng and measuring capital adequacy fof reguiatony and LUSKEss (eQuUremen! Sub Standard Risk e —
1 Estaviie ot and Nabikty prcing polkios 10 protoct he IQuUidty SINClure o5 well an ssess the 10338.776  8.402.760
Brobabaty of varicus lausiy shccks and ntereatrals scenancs
*  Montoning B ihoot and ensure busee: o8 are CONBIKtOnt with nammlv requirements. Past due but not rod 158.505 177,192
- ruuh-m and monks m relevant lq‘-ully 1108 and Dalance sheot targets. Impaired 502 418 181,750
© Enwunng tun Compaance wih the Banks Asset and Liabiay Manuel as velaton 10 the management of
Bauedny nu nterest rate rsk and foregn exchange rek. 10.999.769 8,761,702
Less: Provision for impairment (270,082) (134.327)
The minutes of the ALCO meetings are sutmitted 10 the Board of D¥ectors BeI0T T BeTI TS
Aucst Committen
The Audt Committee Oversees Now MaNagement mMontors wum wﬂh V- Bank management The ageng analysis of past due but not impaired loans was as follows.
poicies and procecures, reviews the 630aUACY Of e riak Mma W in retation 10 the riaks faced 2000 2008
B e Bank and moAGes reguIBtory COMPNENCS. The AR Commieiee s assisted in s Gversight 10w by the +000 000
inkern At Gepariment o4 the ullinata Darent company. Intormal Aust urderaxes boih reguiar and ad hoc
Taviws 0f fisk ManaGement Controla and Hrocedures. ha 16sUNs of which are reporied (0 the AU Commities Less than 30 days 27.201 63,075
31 to 60 days 11,408 38,707
Crodt Commutos
The Croat Commitiee manages the Bank's credk portisio. The Chaieman snd the members of the commities 014 90deys 4.710 72,342
are charged wilh ihe responeisty o approve Credit within their designated st recommendations Geoater than 90 days. 115.278 3.088
1 the Board of Direcion Teses T iiriee

The most impontant types of ks are credn rsk. lauidty risk, market risk and operatonat
InChAIes CTancy niak. interest rate and other prce There were no finance! assats other than koans that are past due or Individually kmpaired. The fair value of
Collateral heid a8 securty for mavidually mpared ans whs $417 497,000 (2008 ~ 3196632 000)

(2) Crodn riak
T

T Blank lakes an expoturs to credd ek which e the rik that its Customens. clents or Counlarperties wit coaumnnon of credit risk
cause @ Snanciel loss for the Bank by faling 1o discharge ther contractues obigations: Ceds rek e ihe
most imporant riek Sor the Banice business, mansgemant therelors Carohaly Manegss ke exposise 10 10 Customen The f table SUmmensss the Dank's
Crae Tan. Credn expoNes Ase pANCIRAlY It IMvestent and Iendng actiton. Tho majorty of oans are extonded  in -""‘""-’ he following

by Industry sector:

credt exposure for ans at thek Carrying amounts
For s investment actiities. Whe Bark MnAres (e levels of Gredh sk & undertakes by placing mis on the

Tk ocapied 1 retation 1o & Sl Counterparty o Grouen of relaied Couserartes and Number of loan accounts Crodit exposure
CocoropivCal Bnd InausrY Segments. For i lernding aciniies m..s.-m o Oven 10 soceorial exposro, e
bty ‘e 9rovs riek sch omphas The adequacy of 2009 008 1 2008
ummmmmmwwn(w»mvmymnmn Mt'dl.-gth.mly $°000 $°000
Bty b Teakioa s tecondary Source of faymart 1 S evert that cash fow I Impaied, oo secior 2 e 12TITe 1330827
ainane e Tty Of s EAnion Dviasiie SrGT e CounSaTDeCOTS 15 aest i1
DSIANY RS AANS POriommance. Financial institutions 7 4 39,258 163,220
Croa.rolated commms Agricuiture L] 2 2,160 9074
Payment on benat of custom o 2 o708
e request 10 ensure that they hav vty Mining and quanrying 3 s
Quaw ardoo I.".'!J o "“ . - ‘.. — -t Ay oo Manufacturng 51 20 706.502 144747
o Soras: priSes and processes ** s risks e oans e e e b Constructon and land development 2 27 488,864 152088
Crodit review Trarsportaton o7 £ 1,080,962 214207
The Bank has ostablished a credit Gually review Process voiving roo: nalysia of the abuty of Electricay. gas and water . 2 14.844 139,614
Dorrovers and oUver COUmaTeret 10 oSt rteres a3 BrCIDe repayent SOIOMIONa o o P 00142 siren
Loans 7
"— B-vl he peobabsty of dot OF INANITUM COMMOMaTtos LUsNg mal ratings. The Bank's Tourlem @ 2 933,062 358,90
ormariad inka thron raing cia e Blar's rating scalo. which s Shawn beiow. (eRects the Entetanment 9 . 23721 .
ARG O Geta Do atiatien Gafinasd 01 @nch (ot clan Professional and other services 207 251 1,938,388 2128081
Tre Bank's intermal rating scale is as follows: Incividuals 5879 5047 3774018 _ 3412023
fating - Descripton 6.410 5513 10720707 _ 8.627.375
' Low Risk excetent credn Nstory
2 Standard Risk Genaraty abides by credt tarme
3 Sub Standard Risk late payng with some level of impaimment Dot securies

The folowing table summarses the credt exposure for debl securties at their Carying amcunts as
categorised by issuer

nd coporate and
et Clseaifoaten syste

e T 2008 2008
T e oo Sy revie” Peocses 20 208
‘Govermment of Jamaica 10,662 245 12,340,723
1015791

oxpor 10 orect Iesting maindy In Iquu BOCUNLOR Wt COUNterpartes that Corporate 1,248 806
PR S T Y S ST T e Goro jase o

ary Countemparty 10 fal to meet s 120651633 13974763
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3. Financial Risk Management (Continued)
(b) Liquidity risk
Liquickty risk is the risk that the Bank is unable 1o moet #s payment obigations associated with its fnancial

Notes to the Financial Statements.
31 December 2009

expressed in Jamaican dollars unless otherwise indicats

3. Financial Risk Management (Continued)
(€) Market risk (continued)

Nabiities when they fal due. Currency risk (continued)
Liquidity risk management process (908 - Restated)
:)r: Berkcs Sauisey management process. s carried out within the Bank and monftored by the Treasury Semacant ™ oo G ™y Tou
paAment. ' o0 T ) 00
® Montoring future cash fiows and liquidity on a Gally basis. This incorporates an assessment of expected Financiad assets
flows and the availability of high grade collateral which coulkd be used to secuwe funding if required; Cash and bask belanc 208770 ©20 10888 ose  20mam
() Maintaining a portfolo of highly m:kcxm and diverse assets that can easly be liquidated as Remé In e course of Golection bom 108,138 = 1484 100,623
protection against any unforeseen to cash flow, e barks
- Mantain ot s of crecit Long posons hkd n sacurtes basng 210249 - - 2mame
(W) Maintaining commitied lines of credit; Margea heis by rokars ko secusios 3732280 . - amaase
(w) Optimising cash retums on investments. —
Securties purchased uede (esse 101000 . son
(v) Monitoring balance sheet liquidty ratios against infernal and regulatory requirements. The most sgreemans
Amporiant-of those 1 10 meintan Mmts o the eto O not BQU Sssets 10 CUrtomer KaCAITes: Snd Loans. R ) aezrars
(vi) Managing the concentration, profile and maturities of debt matunties. Umact securtes (nLSNg 308l 43200 MOTITIE soeeseT  1TRTE
Montodng and reporting take the form of cesh Sow measuremant and projections for the next dey. week O s o e “ Hase
m\d month. res ly. as these are key penods for lkquids ot The starting pont for those e o o e uarasioes 154 004 151,628 32,310
ions is an analysis of the conts Taturity of the financial sabites an xpected cobect
e et arles, 1 the contrectued meturty d the expecied o Tetal financial assets 9aS5342 21301430 121153 1ses2 1008877 32024.087
Financisl labates
The matching and controled mismetching of the mekuries and interest rates of sssets and lstivtes is Customar deponts INTACT  1NIWIW TE08 44087 IS2EN 60008
fundamental 1o the menegement of the Bank I is urususl or compenie 0 be matched N
ansacien i often of Uncertain tetm and of afferent typos. An unmelchod poson ome ir B ourse of payment s bt wor w 22400
m«uyuwwu:p-cmb-«y but can also increase the risk of loss. $oouities s ender sapurshene 2821486 dapaTes ™ 20003 emerens
The maturiios of assets and lisbities end the sbaty to replace. at an acceptable cost. intereu bewring hart positens held b securtios vestng ot . i
liabiities a5 they mature, are important factors in assessing th Iqmoty of the Bark and its exposwre 10 Srort term loase 100,000 213,308 313,208
changes in interest rates and exchange rates. Loans Nom speciatses barks 00 989 - 9
Cash flows of financial instruments Ofer habiites sa97e nam o) 27 a2 100,384
The tables the undiscounted cash flows (both interest and ah Sows) of the Bark's Guarartnes and letiers of crest ) 151020 208.310
assets and kabiities based on contractual fepaymant obligations. The ari axpocta that bosed o - 5 n
s (eertonyls P ton P R G Total fnancial Kabaties 7443058 22085207 ATAI 4441 1083476 30778888
it on the earest date the Bank couks be FequIed o pay. Net financial position 2037084 (783664 @020) (34981 13401 145802
No.
hororig 3% 12 tns s Soume The following table indicates the cufrencios 10 which the Bank had signisicant exposur
Ove L Ignisicant exposure on s ¥
e Mee Pt Polar s rono Staets and labaties and ks forecest cesh flows. The change in curency rale beilow represents
° f the possible In foreign exchange rates on iNcome. There is no direct
2000 impach on eauty. The sensiity snelysis represents GUISINGING foreign CurTency denomineted Mmonetary
Financial asssts Moms and adjuats ther wenslston for the possdle changs in foreign currency rates. The comeleton of
Cash and bank bances  2.674.486 - - 2574480 variabies wil have a signficant effect on determining the ultimate on mark 0 demonsr
Hams i the course of the % changes in varisblos, varistios had 10 be on en indiiduel basie. it Shoud be noted that
P 205,020 - . - 208620 movements in these varables ace
banks.
2000 2008 (Restated)
Securtes purchased
Undr rovan 88270 - - ses278 in Charge in
Cumency  Effecton Cumency  EMecton
790407 1790087  5507.042 8100670 0219718 Rate Income Rate income
% 3000 % $000
2301069 3452333 6506571 10,068,088 5020 23233061 Y
s2978 . - 02,076 uss s 14,353) 0 (4205
233 . - - 232313 cer 5 6213 1 .79
— - cANS 5 (a%) 0 (1.064)
7085147 5343020 12014613 19168747 502043500 447 amo N 580 o o
12127008 2014204 24,007 . 14,900,007
manre ) . . 2078 uss 2 5741 10 420%
Jys22a i . . Jys224 cer 2 (.085) 10 1781
4020744 e7457 5.494.901 ‘: e ; i o 100
RO 1.4 10
1,049,548 . < 1040548 Q4D o
35,99 12938 a7 3.270.081
244,008 - 244,008 Interest rate risk
. 2ty Interest rate risk is the risk that the value of fiows of a financial
— - - - In market interest ratos.
Yotal financial liabities 18745617 3617770 3138424 - - 25501820
Total liguidity gap (11.600.470) __1.025.241 ___0.076.009__10.150.747 5020 16,004 827 The Bank takes on exposure 1o the efiects of fuctiations in the prevailing level of market interest rstes on
its financial Poaition and cash Aows. INterost Marpins may INcrease a3 a result of such e bt may
Cumutative gap (11.060.470)_(10.035.229) _(1.159.140) _17.090.007 _15.004.627 Oc00 O Croote 156000 b the event that LNGXPEcIed movermaents arise.  FIoetng rate netromorts
the Bank 10 Cash flow nlerest risk. whoreas feed inieros! rate Insiruments expose the Bank 1o fair vaue
witnin 3 31012 1108 spec Interest ris)
Montha Morana Yoars Maturity Totat
5000 ‘s000 $000 8000 000 The Bank's interest rate risk poicy requires it to manage interest rate risk by maintaining an o
— 2008 Gasaied) — — {mix of fxed and varisble rate instruments. icy 30 requires it 10 Mmanage the maturites of interest
inancial assets and Rabilti Board sets dmas on the level of mismatch of interest rate re-
wvv e may be undertaken. These mits are monfored by the ALCO
2679471 - - 2679471
S, 10433 The folowing (aties summarise the Berk's £xposure 10 interest rae risk. They inchude the Bari's fnencie
Tying amounts, iaad by ihe eadier of contractuel repricing or metuty detes. The
2192040 . . . 210200 le.‘ fopeosent those financial instruments whose roerost otes changs concurrently with a change in
\Gertying interest rate bass.
am22%0 - 220
2000
101.000 - 161.000 Within 3 3012 Over 12 Won rate
, months montns months  sensitive ol
883361 1813360 3040116 5145042 1790879 e '$000 $000 900 +000
2002716 2771492 8259504 10919738 5020 23,088,047 Financal assets
Cash and bank balances 1,400,787 - S 1a73E8 2574486
148218 - - - 145,218 o
Narra i he course of colecton . . 206,020 208,430
e3t0 - - . haded Sacureies purchased under ressle
888327 . - 808,327
12303606 4585252 12308700 16.004.777 5020 __45.167.355
1,282,955 1667148 7759004 10,729,707
o870 4131000 28554 - 15808342 2107240 2055141 7799243 5020 12056653
247,009 - - 247,000 - - w2976 92,976
6,606,330 299043 6.900.273 232313 22313
6422184 - ez —5.7067.310 4642480 15558847 1700628 _ 27.070002
315,01 315,066
earte 123210 279498 670004 - e 121905004 2.704.483 12 - 14827250
" 100304 . P I - 120678 120,678
5,224 "
Guarantoes and lettars of 08310 R 208.3% 5.224
Total financial llateties 25,700 787 asz 679.084 31332525 4780365 ssa.re0 . M it
Total liquidity gap. (13.487.181) 11900248 15.305.093 5020 13834.830 927,314 - - 027314
Cumiative gap (13.487.181) _(13.456.131) (1,665,863 _13.020.010 13634830 Loans from speciatsed banks 92220 2.886.760 - 2978989
Other Sabibtion - 244,068 244,000
The Back is also able to Meet Unexpected not Cash outiows. by Seling Securities and Accessing AdAoNs! Guaranees and letiers of crecit - 2213 22313
fnding Sources from ks Uimete parent Company and other financing inettutions. Total financial Habiites 17.945 957 3445472 2904481 507.050 241892069
@ Mo Total interest repricing gap (12178.630) 1196817 12654366 1112560 2785.113
e Bark takws on exposure 1o market rske, which i the rik that the fair vakue or Aure cash flows of & Cumeative gep ZATE.050  (10.081.822) 1672544 2785113
fnancial instrument wil fluctuat of en M,
changes i foreign curency onchange raros end interest reles. Market fiak 18 OO
Compiiance department which Carrins out @xlenaive research 2008
ansots on the tocal and intermatonal markets =T TR Sver i3 L~y
posun monthe monens, montha  senaitive
There has been no change 10 the Bank's exposure 10 Market fisks o the manner in which it Manages and
moatures the risk - 3000 8000 3000 $000
. Financial assets
umoncy iak s e rsk that the flf value of future cash fows of & financia strument wi fuchusts beceuse Cash and bank balances 1485103 . 1190970 267971
of changes i foreign @ Horms i the course of colecton p
. . el 99,623 199,823
The b: s foroan exch nauring that the net exposure in foren assets o Long posiions held in securties
Moot R oy y o Ry gl Aptrile el g R v A lepbe oy R ang oo . . 2 R
‘Toreign Currancy earmings and holding freIgn CTOncy balances. Tho net CLMency exposre ek
o o Sabinios ot 31 Decomber was a8 fobows =L Margiees held by backass for - . . am22%0  am22%0
o
Samacant U Gar  cam o Voust 161,808 . N N 161.008
ves aseos  sws0  mees  swweo_ avosa 2384361 w0062 4734052 8627375
3306940 3248007 7339816 5020 13979783
rreerr  astise  sseese  wme s
oens sz voor . - . . 145218 145218
w2 aen - - 206,310 308310
amsezre  eamian 0410302 3756080 14266797 5582509 32024087
acesses 799021 aresra ——
raone oo . o 11,607,544 2850.990 18,302 - 15,6088
1es 02 o429 Rervs in the course of payment - 247,089 247009
Seeser  Tsesore  S7iaws  vases  eeoaw Secutes oo unde epuchase €.504.301 278,584 . asa2ees
Jesases 1077 2eNE  AnTer 0o Short postions hekd in securitie . az2184 6432184
16530 12308 . s “ radng
e Short term kans 313me . - - 313308
310008 . ranze Loans from spociaksed banks 68808 068,722 859,439
ph Other katities - - 180,384 180,304
2817702 Guarantees and letiers of crece . 208310 308310
s 7002 Total financial llabiites 18644081 429123 ©87024 7156547 30778885
(10225.779) __ (534244) 13679773 (1573948) 1245802
Tieae  aivee  wiiess
7 I
e Cumulative gap (10225.779) _(10.760023) _ 2.819.750 1245802
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31 December 200f 31 Decomber
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3. Financial Risk Management (Continued) 4. Crivcal Estimatos and in Apph Policles
(€)  Market risk (continued) The Bank makes estimates and lw!wwvt that affect the reported amounts of at atalition within the
ot fmancist your Eatemates 15 aro continually ovakiated ard are based on histonical experence
Intoreat rate risk (contnued) nd othe "B': s ovents that are bell reasonable under
The table below summarnses the average effective ywelds of interest fnancial by p- Jactors. incuding e tations of e o “ peved 1o bo e
currency.
2000
Jamaicans uss e CANS Curo
» * % " *
Cash and bank baisn 738 G2 Gor exH
Socurties surchased under resse s PO i .
%0 charactersics and objective ovidance of impaiment siniar 1o ihase i the portioko wh its future
Loane 2110 s . cash flows. The methadology and ptons Used for eatmating both the amount and iming of future cash
1902 1240 1002 v replors 10 Feduce ) Oiferences be tween 1064 Gstimates Bnd acius 1088
1201 ssa 268 208 19 0 ther retiramant beniofits
oz s . . oo The cou of Mesa benaits and ihe presant vaiue of he pension and ihe other retrement tabilties depend on &
number 3t are 10 be determined on an bctuarial basis LSRG @ number of asUMEtions. The
. 4z . .
see ses . .
Cash and bank balsnces D T T G E
Lomg possions heks i securtes o . X
et
Securiies purchased under ress X wre .
agreements
e soe . - -
Imvestmant securtes 17es 280 . . 1050
Cusamer doposte . 124 & 3 o o respeciive aconomy. Other key SEEUMPUONS for the pention and other retrement benets costs and crodts
Secw o . 87 n rTent market Con NS
os sokd under repun a0 s based in part on current market condton
ERSSDg e hald in secwties 4% - Falr valow of financial instruments
Snort torm losne . 1578 In the absence of quoted market prices, the fair vake of a signficant proportion of the Bank's fnancial
- Inatriments wis determined USiNG generaty Bccepted alternatve methods. The vakes derived from appying
Loans from specaised barks 10.00 3 - - = these methods are siniica by the undertyir Mpticns used conceming both the amounts and

interest rate senathvay
e foBowing table indicatos the sensinity 10 & reasonably poasible change in intorest rates, with all other
heid constant, on the Bank's Income and equly.

of income i the effect of the in intecost rates on net income based

revaling fixeds rate availablefor umed
Corotatons of variaties wil hine & SOARCANL Sfiect 1 GeSOMMUING the UAIMaNe pect on risk, but to
demonstrate B IMpact Gue to Changes in varables, v. Nad 10 be done on an Indicual basis. It shoud
be noted that movements in Ihese varables are non-inoar
2009 2008 (Restatec)
Change n Thange in
basis points Effecton  Effecton D points Effecton  EMecton
Income Equity IMOUSD ncome Sy
3000 $00 %000 %000
000 1 200 e0.10 200,516 500 1500 285834 nens
4200/ 4200 (94.704) (91.906) $500/ 0500 (25553)  (259.904)

nagement
The Bank's obyectives when managing capital, which is & broader concept than the ‘equiy’ on the face of
balance sheet. are

@ To comoly wih the capasl requiremants Set by e reguleiors of the Mmerkets wanin which the Bank

® To ul'quud the Banks abity fo contiaue as & Gong concem 4o That it Gan Continue 10 provide
rd bonafits

for cther and
(4 To skt & Song Capi base 15 SUBBOHN the deveiopmant of As business

Captai adequacy and the use of reguistory captal are monitored daily by management and bi-monthiy by
the Board. The required o i3 flad with (e Barik of Jamaica o & qui

The Bank of Jamaica requires the Ban)
() Hoid the minimum level of the wqm-«m capital a3 & parcentage of 1otal assets of 8% (2008 ~ 8%);

() Maintain a ratio of total reguiatory capesl to the risk-weighted assets ot o above 10% (2008 ~ 10%)

managed by the ALCO and is divided into two tiers:

siatuAcey reserve bund. retsined eamings reserve Aund., socumusied
Tosaos 45 et love poSEIONS arieing o far vakse ACCOUNS

(9 Tier 2 coptal: general provisions for kan Iosses on assets Tirkod 1o 1.26% of riskweighted essets.

The Bark's reguistory
M Tier

The risk-weighted assets are measured by means of a hierrchy of five risk weights classified accordng

10 the nature of, and reSlecting an estimate, of credit, market and other risks assocated with each asset
and counterparty, taking Into account any esgitie coll | o guaranteos. A similar treatment is
for oft-balance shoet exposure. wilh some adustmMents to reflect the more contingent nature of the

T tatke beldw sur S 55 compoaltion of regulstory caphel end e ebos of the Bank for the years

onded 31 Dece howe two yoars. the Bank complied with all of the externally imposed capital
oaemonts 1 which vy are ovbhocs
Reatated
2008
57000
Regulatory copal
Tier 1 capital 3680322 2025046
Tior 2 coptal 185,740 83192
Total regulatory captal 3875062 2,108,838

On-palance sheet 14,085,945

Off-batance shoet 2153683
Total risk-woighted assets 16.839.628
Tior 1 capital rato 25% 12%
Total capital ratio 27% 13%
Required capital rato 10% 10%

Fair value estimation
Far vakie Is the amount for which an dsset could be exchanged, or a kabiity settied, between knowledgeable,
Wiling parties £ 6n arm's kNG raNsaCon

The following ¢ a an ansysis of fnancial instruments hedd 31
subsecuent 10 .-n- .-cogmm ‘e Maasured o fax vaive. The rnenciel meinaments
110 3 based on 10 Wihich the far value is chaervable, as follows.

et s b vense rmostremints e Sies derved rom Quoted prices. (Lnadusted) in active markets for

idertical instruments.

= Level 2 forr valuo measuroments ar
Toved 1ot are covenvabis o the stument

), aed

e o dedved rom invats e then aucted Included within
ether de prices) ce indirectly (6., dernved from

= Level 3 far vaue messurements are those dedved from valustion techniques thet inckude inputs for the
nstnmant © not based on chsenvable market data (UNObservabie NpLES)

There were no transfers botwoen lovels during the year

@ the discount rates. Considerable Judgoment is required i interpreting market
data 1o arrve at estimates of fair values. Consequently. the estimates arrived at may be sigrcantly different
#rom the actual price of the NSFLMENts in an arms kNgth rANSACLON

Income taxes
Sige Judige required in determining the provision for incs ank rocogrees |
o0 antcipeted tax audH aces Dased on esumates of whelher S0GEONS! laxes ik 5o, Gue. Wiire $he final tax
outcome of these matters i differont fom the amounts that were initially it

s doferred tax aEsots On tax KEses C
Ofset those osses

5. Cashand Bank Dalances

Reatated

2008

$°000

Notes and coins 173219
Accounts wieh forengn banks. 563,051
Batances with the Bank of Jamaica, other than statutory reserves 31.000
Inchuded in cash and cash equivalents 585.125 768,200
Statusory reserves with the Bank of Jamaica 1,938 404 1,560,084
Cash held as coliateral and cther restricted cash accounts 320867

—C0s 330867
2,574 480 2679171
Statutory reserves with the Bank of Jamaica are heid in complance with Section 14(1) of the Banking Act. which
requres that every Ucensee maintains o cash reserve with the Bank of Jamaice of not less than S¥ of s
od habates The reserve for peevoribed Sebilses . hetd on o hors eerew ]
o parton of the Saan resarve i avaabie for Imiesimant, lendng or Ot uve by the Beck. The eciud
oo 7 o yoat e wen 3450 (2008 1156) for Jarmeakan dcitar Canh resorves and 11% (2008 - 115 for
United States dolar cash resenve

6. Long Positions hold In Securitios Trading

A1 31 December 2008,
of US$ 13,669,000 each. The Bank also hekd equal

Margine held by Broker for Securition Trading

e Bank heid two long postions n certein United Siates Treasury Bonde wih & far vake
Thon Dosmans in hees binck (Hote 10

marging against shor poaions (for which there are no

Brokers tvough which the Bark trades in securities hold
comespondng kong vades are covered. At 31 December 2008, these

Positons) which are dosed when the
margns amounted to USS46,527.000

8. Securities Purchased under Resale Agreements

The Bark enters of Jamaica securites and
Bark of Samakcs Cortficatns of 9508, Thase agresmants may et s credn @xpoure in o evert et the
counterpanty 10 the ansaction is unable 1o MMl &5 Contractuat Included in this balance is interest
Tecenablo of 52,448,000 (008 ~ $1.375,000)

9. Loans
Loans inchude intereat receivable of $126.029.000 2008 — $113.810.000) (2007 — $60.702.000). and are shown
afer deducting Prov ision for Crect Kosses of $270,082.000 (2008 — $134.327,000)

The current portion of 0ans amounted 10 $66.234,067,000 (2008 — $3,280,020,000)

The movement in the provision for credit loases determined under the requirements of IF 1

Balance at beginning of year

Net amount charged in armiving at ret profit o loas 202,097 4399
Net loan batances written off during the year (©7,142) @7.237)
Balance ot end of year 270.082 134,327

of_non-perorming loans on which inerest was not being accrued amounted to

e
350224781080 (2008 - $181.760.000)

The provision for Credit Iosses determined under Bank of Jamaica eguUINOnY EQUIBMENtS was a5 fows:

$°000 $°000

Spechic provisions 350,500 134,327
General provision 105,232 83,152
455.822 217.519

The sxoess of the requiskory provision over the IFRS provision of $185.740,000 (2008 ~ $63.102.000) is Inchuded
(Note 2

4
In @ Non-Gstributable loan loas resenve and b an sppropaation of retaned oarmings.

10. Investment Securities

auoted prices
vakes are ost on the ther recogNised vaRATON lechngues. SuCh a5
Gacounted canh fow analyms

+ The f value of i assats and ofher aswets maturing wirie one yoar 18 atsumed 1o eppraximate Do
camyng amount. This assumption & appiied 10 Bqukd assets and the shor.term elements of o ofher

fnancial assets and financial labiites

The fair value of variatie rate financial Ns¥aments issued o market terms s assumed 1o sppraximate

their carmying

« T e valo of focod rate borrewings issued at market 16rms s assumed 10 apprGximate 10 their carmying
ameunts

banis of pricing modess

Lover 3 Lovel 2 Lovel 3 Total Rostated
3000 5000 000 $000 2000 2008 2007
Avatable 10r- a3k FvestTeN SoCUtEN — $'000 $'000 $'000
Issued by the Govermmant of Jamaica 5016315 5016315 Loans and recenvables. at amortised cot
Iatued by other povernment 32n . 34233 155000 by the Govermment of Jamaics —
Corporate bonds S nmesse 11440e Bonds 5.308.750 5.270.015 5.817.242
Cartaicatns of depost - 70008 970,606
6021154 viiasse 7138048 Avaitabie tor-sale Locurten, ot far vale
155060 by the Govermment of Jamaca —
The movement in securties classified as Level 3 during the year was as folows. Locel registered stocks end tressury bits 2.044.743 2622220
o hgvod Iwvesament bonds. 707,074 1,500,335
At start of yoar ":;: Debentires 50271
Foremn eschange gens rcognaed v arrving o net poft o oes 90,135 Indened and USS denomineted bonds 2024227 2.675.724
Far vahe ases recognaed in OIMer COMEreRansne Noome @7 409 Oovelopnment Bank of Jamalen - -
o 5016315 6.797.27
At end of your 1114404 v 3423
Corporate bonds 1014404 979,160 934,131
The fak vake of fnanciol 5 raded I actve markets s based on quoted market prices at USS treanury biks 120,110 -
Balance sheet date. A market is regarded as actve # Guoled prices are roadly avaiatie trom an ficatos of deposit ©70.008 23208 47740
exchange, Gealer, broker, INGustry GFoup, Prcing Hervice of eguUANOry agency, and those prices
actunl and r o an am's. price used for Placement with other banks - - 182,277
financial assets is the curment bid prce. These INBirumants are grouped in Level 1 7,135,648 8.310.0% 9.025.247
The fer vaive of nancial siuments not traded in an active market s determined by using valuston
techrugues. These vi dise the use of chservatie market Awhu.l &t costless
Teiy ot e s poasible on enity speciic esamatos. N ol SORACAN FOUAS FOQUFSd 10 e vel 5.020 s.020 s5.020
are observ the = Inchuded n Lavel 2.
If one o more of the sgniicant Inputs i NOL based on cbservable Market data. the Instrument is inciuded in 12,537,427 13.504.000 15,647,500
Lovel 3 Intorast roconatio 419.226 384,094 337618
Total invessment secur 12,056,653
The following meihods and assumgtions have bean used n deerining s vetues e e aparatoty o e 1307078 " 15.085,124
Quoted market prices or dealer quotes for simiar insiruments. a0 ot avalatie. n tar e ey (813.143) 230,000 (230,000)

12.143.510 13,749,783 15,755 124

The curment portion of total Fvestment securities amounted 10 53654 004,000 (2000 — $3,435.135,000)

balance shot ogistered stocks.

Dledged assste shown sepersisty on e
e

Jamaica has the roht 16 sell o repledge them
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10. Investment Securities (Continued)

ostment securities amounting 1o $5,415,620,000 (2008 ~ $6.776.238,000) have been pledged by the Dark as

ol or SomTes S0 UGS repbchase suroarrarts.

Roclassifcation of investment securitie:

0,1 October 2008, the Bank Toclassdied its Govemmant of Jamaica Global Bonds fom avalable forsale 1o
recenables. as 0ts for those securties became mactive. The fair value at reclassification

Gate bacams the of the rewly toars

The table below shows the carrying vaikwm and the far value of these securitos a1 yoa

et

2000
Carying Carrying -
Vaie Vaiue Vaiie
$000 3000 s000
4541404 3,501,400 4190800 3125808
721.119 1.079.408 887,807

5396759 4.322.520 5270015 3083813

2t Jeterred taxation, were recogrised in equty

(8) Fur valve losses of $NE (2008 - $132.381,000)
G

exchisve
10 your in relation 1o the above Nvestments, using thew far value s at

(&) Fakr value losses of $1.174.231.000 (2006 — $1.266 402
Inchuded In ecuiy at y
e QUG SLeained irom brohers for these secisies S et the yeur et
o mount that would have bean

these secuntios actually existed at that date

© The average effective interest rate of the investments at the date of recassificason was 9 83%. The
weighted average effectve interest rate ot year ond was 9.79% (2008 — 8 53%).

(d) The undscourted cash flows 1o be recovered from the ivestments reclassifiod. ¢ held %o maturity,
$12,657.545,000 (2008 — $12.146.741,000)

11. Property, Plant and Equipment

Lossemots  Computer Moor Wark-in-
improvements  €ampment Veniies gres, Tount
$000 3000 3000 3000
Cont -
3 January 2008 arm 122.008 02.501 25,940 7540 279880
Ad3tices 199 w0008 5.041 EIRTES 139323
Ouposst 2.180)
31 Decamber 2008 aae 212738 0532 S8 e
Ad3ts 10102 2508%0 a0 124730 164508
Transters 1108 0240 ases o)
Ounposss ane @
31 Docamber 2000 65308 288 641 [ITRET) 20240 02,685 578010
Cepreciation
1 January 2008 IETS e 42790 18384 163,004
Change for ye s008 4s.023 7348 1.530 62.008
Oupoast 430 - “3)
31 Docember 2008 136419 %0133 19478 220,008
Charge for yoar or.197 a6 1827 - 4,034
Osesa @81 - @819
31 Docember 2000 2700 17488 - 318611
Nt Book Varie
31 December 2008 20,585 85028 52348 2763 02,008 261.406
31 December 2008 23274 76317 48397 4200 38.0% 190,993

12. Retiremert Bonofits

he JDX (Note 35), there has beon & SAACaNt reGUCton in inerest rates and & downward sht in the
id curve._ This s wh resul 1 & ugriicent reduckon iy the decount rate Laed 1o

Qasons under the group define and benelt plens.

Accordingly. the Bank's Gbligations under these plans are cthy 10 Incrase slgruic

e o e poacasa, of Gaterminind the MPACk on DO $16 SCCOUNG

these plans.

assuermers and Aang of

The Bank particpates in & dofned benaft pansion plan oporaled by he Utimate per
by en we-(mmw-omors-«.uwwym e g of Sormnting en sadRonal %, end
actuaries. Pension at rormal retrement age s based on 2% of
S yous sverage salary Por you Of pensionable senice. phs any deciared bon

The Bank also particpat
ivsured heakh care, gratusty and other

n & number of other retrement bene® plans. Inckiding GToup-Me. ineusred and sef
supplementary plans. These plans are not funded

The plans ace vaksed ancually on 31 December by independent actuaries

The amounts recognised in the balance sheet were as fotows:
o 2008
s 3000

Retroment bonefit assets
Ponsion benefits. 80737

Retroment banefit cbigations
Pension benefits. 5,542
Ofher retroment benefits. 93.068

98,600

75326
75326

Tre amounts recognised

® the balance sheet were determined as folows:

Pensionvenste —Other retirement benefits_
2009

3000
‘ ooo "000 $'000 $°000

Far vaise of plan assets 230,081 183,227
Prosent vaiue of bligations Go3s)  _@4nz04) (0208 (50.031)
(23.404) 106,067) (70.20% (99.031)
Unrecoprised ecuarial gaine and 17.082 116,604 @2.853 «10.208)

0737

©3.058) (75.328)

The amounts recognses

2009 2608
37000 57000
Currert seevice cost 55,448 27,851
Intorost cost 47,144 16,902
Employes contributions (23.106) (22.450) -
Expectod return oa plan assets (25.966) (20.12%) - -
Actuanal gains and losses. 4778 “81) 020 238)
58178 649 21,666 16.000
The actual return on plan assets was $41.807.000 (2008 — & loss of $7,288,000)
The axpected retum on plan assets was Setermined by Conenng the expected reluns avalabio on the assets

undartying the Curferd ives¥Tent pokcy. Expected yields on fxed
redempticn a5 a1 the balance sheet d. pectod roturn
1000-30rm roul ratos Of rtUm experenced In the Fespective Markets

Interest investments are based on gros
on equity westments reflect

Expected employer contributions for the year ended 31 Decenmber 2010 amount 10 $2.645.000

The movement in the far value of pln aasets was & folows.

Other benenis
T 2000 3008
%000 5000

Balance at start of year

Actuarial gains and iossos
Balance a1 end of year

The datrbution of plan assets was as folows:

Equaes
Govemment of Jamaca secuntes
Ofiver debt socustios

stan of yoar 249,294 00,076 29,031 49223
Current service cost 27.851 10,020 0.485
Interost co 16.902 10,877 7.610
®213 @087 333)
115078 ©.076) ©.954)

Datance at end of yoar 263,635 240294 70.208 56.031

Notes to the Financial Statements
31 D.cmb.v 2009
dollars unless otherwise

12. Retiremant Benefits (Continued)

The fiva-year trond for the faie value of plan asset defned benelt cbigatona. the suplus < the pension
Plan. and expenence asusIMents for plan assets and Katises a0 as folows

Pension benefits

2000 2008 2007 2006 2008

%000 37000 $°000 5000 5000

Faw valse of plan assets 230041 102227 175,300 164,385 249,670

Definad beners cbigaticn (263,635) _(249.204) (OD.076) __ (D4914) (58.74%)

(Deficitysurphis (@3.454) _ (66.067) 76,313 0471 100,020

Expenience adpstments
Fair vakio of plan assets 15901 @7413) (7om)  (126.308) 121,719
Dafined bonett obigation (8173 21,700 3.750) 1.062 (17.404)
Other retirement benefits

2000 2008 2007 2006 2008

5000 3000 57000 5000 5000

Definad benets cbiigation (70208) _ (59,031) (40.223)  (43.804) 30 488)
Experence adjstments —

Defined borot obligation (11.602) 035) 83 313) (5.143)

The principal actuariel o

2000 2008

Oiscount rate 16.00% 16.00%

Expected return on plan 11.00% 11.00%

10.00% 11.00%

12.50% 12.60%

Future pansion increases. 10.00% 10.00%

Medical claimes growsh 12.50% 10.50%

Average expected ramaining workng ives (years) 192 194

Mortality assumgtions are based on the Amerncan 1694 Group Annutant Mortalty (GAMO4) table

(Gecranse) in the sasumed medical cost rer! rate would fasult In en
agorogate cument senvice Cost B interest Cost of 33,502, 000/($2.29%,000)
oot otikgation of $ 10,485, 000313 835 000

rcrease/(decroase) o 1
and an increase/(decroasa) in the

13. Deferred income Taxos

Deforred income taxes are calculated on &1 lemporary Gifeences Under the ablity method Usng  tax rate of
33%4%. The movenment in the de % med income tax balance s as folows

Restated

2009 2008

3000 5000

At baginning of yoar 660,461 3200

Deferrad tax crednod in arriving ot net rofil of koss (Note 31) 245.77 250,967

Detorrod tax (charged)/credted 10 other COMPBNeNsIve ICome (111.508) 208218

At ond of year 604 642 560461
Deforred tax recognised in Bie balance sheet i atlributablo 10 the flowing temporary diffe rences

Restated

2009 2008

$°000 $'000

Urreaisod losses on secunitios tadng - 304,711

Tax kosses canied forward 622388 -

Retroment bonetes 32,807 8190

Differonces botwesn IFRS and BOJ Specific provisions for loan losses (26.836)

Accelorated tax degrecenon 4219 (11.062)

Far vaue of Ivestment securses 174,50 286,101

e (4.149) @7.575)

04 04z 560,461

Deterred tax assets inchude $301,199.000 (2008 — $368,734,0000 which |s expected 16 be recovered within 12
mootha

Dsterred tax assets have been 1ecoONEed on tax losses Carried forward 88 the Bank |s projected 1o meke
sufficsent profits 10 Ulikse these tax KB5S SUDJECt 10 AGrEOMOnt with the Taxpayer Audt
Oop: e for Offaet agamst futurs PrONE amouNt 10 31 567,157 000 (2008 - 3685,

The deferred tax crecited in arriving at net profit o loas is 10 e
Roatatod
2000 2008
$°000 57000
Urreatined icases on securities racng (304.711) 304,711
Tax bosses cared torward 522,308 .
Reteoment borafes 24671 5111
Differences between IFRS and BOJ Specific provisions for loan losses (26.,636) -
Acceleratd tax depreciation 6,843 (9,568)
Othae 23420 (41.270)
245,779 258 087
The defered tax 1o other neeme is 10 the followsng temparary
aferonces
2008
$°000
Reatnod ioases on vatabie for-sale investments 30,074
Fowr and losses on e 268,141
206.215
14. Other Assets
2000 2007
5000 5000
Vihholng tax recoverable 220,733 228,288
Ous rom feslow subsickarios 51,308 23,873
Cnner 41671 w6007
313.700 345258
15 Customer Doposits
The Gustomer depost porfolio was compriaed as falows:
Number of depesits Value of deposits
200 3667
2000 @008 i s'000 000 %000
108 102 0 1,620,340 5210539 1.540013
2,145 1780 4.757.004 719321 8,018,001
8,040 6120 3,083,270 3,081,851 4004530
808 235 4.319.604 2.410352 260,061
11,166 8202 14670217 15,322 06 14544111
interest payable 157,042 284773 232,120
14827 260 15,0066 14776231

The non- cumrent porion of customers deposts amounted 10 $53,651,000 (2008 — $17.588.000).
16. Short Positions hetd in Securities Trading
AL 31 December 2008, the Bark hokd short possions.
US380000.000. in erterng ko shot sales

Borrowed from brokers wah the commmen sy back the
o Do hoet sabe s I by e br Ghar und the

In Cortain United States Treasury Bonds with @ far value of
Soreements. the Bank has that have been

securitios at  lator date 10 retum o the broker. The
posmons are covered (Note 7).

The Bank held equal, offseting Iong Postions 10 two shor postions of US$1 3,060,000 eech (Note 6)

. Shoet Term Loans
Tiva prmarnily reprosonts 1oans from cther banks, which are ropayabie within 00 days

The batance at year end was comprised as folows

Rostated
2009 2008
$'000 $°000
Gencorennedy Limted 110,461
National Commercial Bank Jamaica Limted - 181,081 425,
Crbank NA 803,081 492.742
803,961 300,642 ©17.742
interost payable Bac 3.484 107
Inchuded in cash and cash equivalents 804.707 304,020 917,939
Margin funding balances with 122817 0.372
927314 313,308 917930

. Loans from Specialised Banks

These loans are primardy for the purpose of onlending o moet certain requirements of the
and are 10 Do Luned for Saibie entarprisas and projects. The Dalance Bl yeu 6nd Was COmprmed o5

2000
$'000 57000
Developmant Bank of Jamaca Limied 637,021 423,048

National Export-import Bank of Jamaica Linvted 1822 5.000

Intee-Amercan Developrment Bank 2,002,040 181,408
Inter-Amerscan Ivestment Corporation 267.084 242,823
2.960.777 054179
Interest payable 0212 5310
2.970.0m 850,43

o cLrent portion of amourts due 16 specalsed banks was $276.622,000 (2008 - $235

A1 31 Oscember 2000, the Bank wes in br
Developemart

[
Baquidity and loan ratic cd oy penates under the agreements
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19. Other Liabilities.

26. Interest Income on Securities

Restated
2009 2008 2007 2000 Restated
000 000 $000 $900 2008
Staff vacation and bonus acoruals 6516 44,088 39,827 $000
Cambio surrenders payatie 93,004 . . Interest income was eamed on -
Other accnusis 814 43,028 24023 Investments classied as loans and receivables 415708 rsTm
Withhokding tax payable 12,370 28,899 54,369 Investments classified as availabie-for-sale 1317.92 1,149,508
Due 1o fellow subsidiaries 6846 7,285 0734 Securities purchased under resale agreements _Teet 26045
Other 100858 85,693 115,521 —T2 185448
256,438 200.283 243474
27. F Income
20. Share Capital 2009 2008
= S
Asthorised = Credt related 109,988 100,429
1 1
620,485,000 (2008 - 627,685,000) ordinary shares Retal barking ;'7?2 ?; :;f
100,000 (2008 — Ni) convertible shar —_—
( Ul preference shares 279,704 222,045
Issued and fully paid - 28. Loss on the Sale and Trading of Securities
628,585,000 (2008 - 627.685,000) ordinary shares of no par vakue 1,527,685 627,655
100,000 (2008 ~ Nif) nonedeemable convertibie preference shares 886,498 2009 Restated
ot a par value of USS100 2 . $000 2008
2.414.181 627,68 ¥000
IE— — Net losses on postions held in securities trading (667.282) (741,119)
Issue of preferonce sharos Gains on sale of investments classified as laans and recevables 23628 30,388
In Apl 2009, the Bank issued 100,000 5 5% non-voting, non-redeernable, noncumulstive, convertible preference i on salo of classified as for-sale (253) 3661
shares 10 International Finance Corporation (IFC) for a cash consideration of USS10 milion. These shares are T —Wn—
each convertible into 1,536.55 ordinary shaves. After thei thid anniversary of ownership by IFC, these preference 80 @
shares are convertible 10 ordinary shares at IFC's option under certain conditions. The shares may, however, be
converted at any tme f they are owned by a member of the GraceKennedy Group. If there is a Change in Control 29, Staff Costs
of the Bank as defined by the agreement, the shares will be immediately converted info ordinary shares.
Dedlaration of dividends on these preserence shares is at the dscretion of, and requires approval from, the Bank's $000
Board of Directors. Such declarations are possbie only if there are Avallable Distributable Profits, as defined by the Wages and salarios 425828
Dwidends on ordinary shares are subordnate 10 dividends on these preference shares, Y. S ' 4290
the preference sharehokders are not entitied to further dstrdutions. Pension benefits 58,178
In the event of liquidation, preference shareholders are entied 10 the aggregate paidup Share Subscription Price, Olhver petiromend bomedte 21,08
a3 defined by the agreemert, plus sccrued and unpaid preferred dividends after al debt obligations have been Other S6108 A4
603,788 402 200

met. These preference shareholders have priceity over the ordinary shareholders, subject to the avalabiy of
adequate net assets.

Issue of ordinary shares

In September 2009, the Bank increased s authonsed share captal from 627685000 ordinary shares to
620,485,000 ordinary shares, by the creation of an addtional 1,800,000 ordinary shares, such shares to rank pan
passu with the Bank's existing ordinary shares. 500,000 of these shares were then ssued 10 the parent company
for a cash consideration of $900,000,000.

21. Reserve Fund
This fund is maintained in accordance with Section 8 of the Banking Act which requires that a minimum of 15% of
the net profis, as defined by the Act, of the Bank be transferred 10 the reserve fund until the amount of the fund is
equal 10 50% of the paid-up capital of the Bank and thereafter 10% of the net profits until the amourt of the fund is
equal 1o the paid-up captal of the Bark. No amounts were transferred during the year.

22. Fair Value Reserve
This represents the net Lnveakised losses on the revakuation of investment securites amounting to $523,778.000
(2008 - $858574000) and is shown net of atwibutable deferred taxaton of $174,563,000
(2008 - $286,191,000)

23. Loan Loss Reserve

This is a non-distributable reserve representing the excess of the provision for credit losses determined using the
Bank of Jamaica's regulatory the amount under IFRS (Note 9)

24. Retained Eamings Reserve

Soction 2 of the Banking Act permits the transfer of any portion of the Bank's net profit 1o a retained eamings
reserve. This reserve constitutes a part of the capital base for the purpose of determining the maximunn level of
depost liabkes and lending to customers. The depost kabiities of the Bank and other indebtedness for borrowed
money fogether wih all interest accrued should not exceed twenty-five times its captal base.

25. Stock Option Reserve

The Bank particpates in the 2003 Stock Option Plan for the Managers of GraceKennedy Limited (Senior
Managers Plan) and the 2008 Stock Option Plan for the Permanent Employees of GraceKennedy Limited
(Permanent Employees Plan), stock option plans operated by the ultimate parent company in which management

he
equitable adustment of the allocated number of shares by reason of stock spifs, combinations or exchanges of
shares, stock didends, bonus issues, and reclassifications or similar corporate changes in the ultimate parent
company.

The subscrigtion prices. of the options granted are generally determined by using the weighted average prices of
the ultimate parent compary's shares on the Jamaica Stock Exchange for the previous ten trading days prcr 1o the
date on which each set of options are approved, less a discount of 25% for the Permanent Empioyees Plan. The
options granted under the provisions of the Senior Managers Plan are exercisable over a period of six years whie
the options granted under the provisions of the Permanent Employees Plan are exercisable over a period of two
years from their grant dates, a the end of which unexercised options will expre. The options granted under the
Permanent Employees Plan were fuly vested at grant date, while % of the total grants under the Serior Managers
Plan will vest on each anniversary of the grant

The movement in the number of stock options outstanding for the year and thex related weighted average exercise
prices were as folows:

2009 2008
Average
exsrcise price Options  exercise price Options
in'$ par sharo 000 i’ per share 000
Atbeginning of year 226 382 4543 s
Geanted . . 6543 18
Forleted 5858 (20, 6.9 (4]
Exnrcsed 4154 )] 218 “2)
At end of the year 5067 1 5226 382
Stock cptions outstanding at the end of the year have the following expiry dates and exercise prces.
Exercise
price in § per 2000 208
Year of expity share 000 000
2009 4152 18
2010 83 141 264
141 382

No options were granted during the year. The fair value of the opticns granted during the prior year determined
using the Binomial valuation model was $4,125000. The significant inputs into the model were the share price at
the grant date of $70; the exercise price of $66.43. standard deviation of expectid share price retums of 27.47%;
dvidend yield of 1.64%: the option kves of 2 years fom the date of the grant and an annual risk-free rate of
15.35%. The volatiity measured at the standard deviation of expected share price retums is based on statistical
analysis of weekly share prices over the tems of the optons.

Al the end of the year, the Bank had 196 employees (2008 ~ 197). of which 25 (2008 ~ 33) were employed part
time.

30. Administration and Other Expenses

2009 2008
$'000 $000
Advertising and publcity 35,301 41.167
At foes. 6,000 4400
Bank charges 24,385 26,406
Computer expenses 27515 16,908
Crodit card expenses 21384 18,408
Directors' fees 2,904 321
Group expenses 230,185 144,402
Insurance and licensing 45479 35212
Irecoverable General Consumption Tax 54,955 46,737
Other foes and charges 5710 589
Professional foes 76.966 20,040
Property costs, maintenance and usiites 114,908 96,371
Stationery 11,704 11619
Other 60.407 26,974
717,984 497.905
31. Taxation
Taation is based on profit for the year adjusted for Lxation PUPOSES and COMEXises
Restated
2009 2008
$'000 $000
Current taxation 106,163
Deferred taxation (Note 13) (245.779) (258.967)

(245.779) (152,824)

The tax on the loss bafore tax Gffers from the theoretcal amount that would arise using the basic statutory rate of
33%% as follows:

Restated

2009 2008

$'000 $'000

Loss before taxation (489.247) (419.635)

Tax cakculated ot @ tax rate of 33%% (163,082) (139.878)

Adjusted for the effects of -

Ta-tro0 income (108.850) (42.470)

Expenses csallowed for tax purposes and other charges 26153

T @asTIe)

32. Related Party Transactions and Balances
(a) The balance sheet includes batances, in the ordk of business, with the ultimate parent compary.
fellow subsidiaries, key management personnel (dictors and senior executives) and other related parties as

follows.

2009 2008
$'000 $°000
Loans -
Unimate parent company - 9,350
Fellow subsidiaries 1248 46686
Key management personnel 54276 11,668
Other related entities 1.001.767 184,38
1,067,291 252,087
Other assets - E—
Feliow subsicsares 51,305 321
Customer deposts -
Unimate parent company 1,086,272 21542
Feliow subsidiaries 1,706,662 1,431,027
Key management personnel 202,668
Other related entibos. 489 669
2.338.844
Securiies soid under repurchase agreements —
Unimate parent company 881.275 163,300
Fellow subsidaries 116,95 320015
Other related entites 71,250 20,607
1.069.479 521.922
‘Short term koans —
Usimate parent company 119.461
Other liabilties
Fellow subsidarios 6.846 7.366
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32. Related Party Transactions and Balances (Continued)
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37. Restatement

In August 2009, an internal review was conducted of the Bank's treasury operations and certain irregular
transactions related 10 the trading of US Treasury securities were detected. Further investigations confrmed

partios a8 folows: losses for the Bank of US$19.9 million ($1.768 bilion) from these irregulanties. Of the total ¢ loss of
2008 2008 egu
£000 £000 $1.768 bilion, $326 million (defore tax considerations) relates 1o the year ended 31 Decermber 2008
Interest eamed on loans - Further 10 the reclassifications, the financial statements for the year ended 31 December 2008 have been
Utimate parent company 2460 678 restated to reflect these and other matters, as follows:
1
Fellow subsidiares 2,000 2654 Arising from irregularities
Key management persornel 1217 1858 (8) Reversal or unrealised fair value gains on U.S. Treasuries and trading losses not peeviously booked. This
Other relatod entites 95,834 4729 inchides the reclassification of trading positons.
111,520 9919
of shot term loans and margin positions, including fair value losses recognised on U.S.
Interest eamed on cash and other accounts - Treasuries
Uttimate paent company 1,068 ™0 . . . s T
Fellow mubskiiades 181 2,080 rading losses recognised from the purchase and sale of U S. Treasuries.
Key managoment perscrnel 386 58 Tax credits arising from the tr Iosses recognised which can be apphied against taxable profts in the
ag
Other related enttios. 387 1,088 future.
6022 4961 (b) Amounts previcusly transforred from retained earmings reserve were reversed, as the Bank was no longer
Intecest eamed on under resale - qualified for such transfers based on its accumulated defcit position
vent compan - 17
UlNnsis paest 4 (c) Cashbalances previously classified under invesiment securities which were related to trading accounts.
Fellow subsidiaries 533 9,058
533 10.129 Other matters
— (d) The Bank adogted IFRIC 11, IFRS 2 - Group and Treasury Share Transactions, during the year and has.
Interest incurred on Customer Geposits ~ restated its financial statements of prior periods 10 account for its participation in the GraceKennedy Group
Usimate parent company 91,385 39.225 stock option plans
Fellow subsidiaries 97.874 81,700
Key management personnel 619 2,038
Other related entiies 16,603 12297 The tables below reflect the effect of the restatement resuing from the cormection of these imegularities and
—_— other matters on the financial position and results of operatons, respectively. as at 31 December 2008 and for
206,461 135,200 the year ended
nt 4 ties sokd undi chase agreements —
erest incurred on secur jer repur agre s on o 3 2000
Utimate parent company 17,150 26.1% £
Fellow subsraries. 40,508 875 ) R
Other related entities 2.110 3,764 Tovemalof
59,768 38675 s positons Clmuitention
——— c— peeviously o casn ™
$000 $900 $0%0 000 $000 $900
Staff costs — key management perscanel assers
Oirectors 14,358 13,783 Cash and tank talances. 2m e 22.61%) 320887 28M171
A 1,11 n o0 of colk
Senkor exocutives 91,110 57,07 e 0 e e o cecion tom - ) -
105,47 70,859 parss
P 1 securites Faceg ame0 1,008,871) 2192040
Administration and other expenses - g s by s b wsres [ - .
Ulimate parent wany 230.166 144,402 Securiies purchases wrder resals 81300 178 (320.867) N 101,008
Fellow subsidiaries 31,889 37674 eanerss ¢ e
Directors foes 2904 327 Lowss asnse e 2oz ars
oo 1853% Invesiment secustes 13,604 889 paen  nemIe
— Propenty. plant and equipment 190,933 - 190933
Other retated parties primarily represent entities which are under the control of directors of the Bank. Resromens beneft assess 07 wr
Deferres tax assets 288750 B . 80481
33. Commitments
Tacaton recoveratie 2088 . 208
Dpn:mlnncamm:mnu O assets 0006 (303.37¢; 35 000
payments under operating le are payable in the year ending c.::vm hatates L 08 Guaranises. 208310 R 206310
2009 2008 Total assets 2678717 MR 33,000,348
$'000 $'000
2009 51,504
2010 58,874 58874 1) ® “
2011 62878 62878 Reversal of
2012 56,969 56.960 As EMecter  postions  Reversalof
2013 42,906 42905 previcusly reciass- Bocked  transferto Stock A
221626 273220 $000 $%00 $0%0 %0 3000 $000 $o08
UABLTIES
Loan commitments - . -
Loans approved but net disbursed at year end amounted to $105,998,000 (2008 - $342,794.000) Coines Supoct s amn
Rems in e course of payment 1o 267,00 . . U
cer tasks
4. Litigation, Claims and Assessments S sod i eOme 418250 e A
aeeTer
The Bank is subject to various claims, disputes and legal proceedings, as part of the normal course of business. Shon postions held n securtes 3.110,804 2311980 a2 184
Provision is made for such matters when, in the opinion of management and its professional advisors, @ is
peobable that a payment will be made by the Bank, and the amount can be reasonably essmated Shorttem ooy 26002 o0 249,008 @am
Lowns hom specalsed basks 129 5310 . . 855495
In respect of claims asserted against the Bank which, according 1o the principles outined above. have not been . . "
provided for, management & of the opinion that such claims are either without merit, can be successily N am e
defended or wil result in exposure to the Bank which is immatenal to both #s financial position and results of e katiites. 2556 12,273, 2028
operations. Guarantoes 300 leders of credt 26310 306.3%0
Total labities 2092133 .09 227 30883190
35. Post Balance Shoet Event eounTy
In Febeuary 2010, the Bank participated in the Jamaica Debt Exchange (JDX) transaction. The JOX involved a Reingd samings reserve 1 - Gesg
par-for-par exchange of domestic debt instruments ("Oid Notes") issued by the Govemment of Jamaica for new S0k option reserve 1420
debt instruments ("New Notes”) having lower interest rates and longer maturities. While the Oid Notes were all et cefn 00T 385 17400 01080
callable by the Government of Jamaica, a majoety of New Notes will be non-caliable. Partcipation in the JOX .
was voluntary. Interest accrued on the Old Notes up o but excluding 24 February 2010 (the Final Settiement Share captal and oer reserves e 179
Date) will be paid in cash, net of applicable withhokding taxes. Tetat equity 2757970 (630,07 1060 212628
The JOX has had a significant impact on the expected future cash flows from the Bank's investment portéoko Tt Rubiitos and eqsity xanar e G ]
The Bank has instituted measures to mitigate the impact of reduced investment eamings on its profitabiity. The
table below summarises the impact on coupon rates and maturities of the instruments that were exchanged.
Pre JOX Post JOX Effect on results of operations for the year ended 31 December 2008
Jamaican dollar denominated instruments —
@
Face value exchanged (J$2.932,097,000) Reversal of
Weighted average coupon rate (%) 1764 1195 trading
Weighted vy tenor to mat 7 losses
Veighted average tenor 1o maturity (years) 35 852 As previously booked As
stated Incorrectly Other restated
United States dollar denominated and indexed instruments ~ $'000 $000 $000 $e0
Face value exchanged (US$23,804.000) Ieomcest eme 247940 23% 2481608
Weighted average coupon rate (%) 839 650 It expense (150,268 - 2420 (1.508.668)
Weighted average tenor 10 maturity (years) 1.10 423 Not rterest ecsme (1,084 73028
Provison for oan losses, net (4).59%)
36. Breach of the Banking Act 108 229020
At 31 December 2009, the Bank was in breach of Sections 13(1)()() and 13(1)(7)(%) of the Banking Act. These Ot nceme 4.789) - 295.282)
sections prohibit the Bank from granting credt faciities 1o any one connected person in excess of 10% of the 4t Intorent ead otes Income T ) YT
Bank's Capital Base, and to all connected persons in excess of 20% of the Bank's Captal Base, respectively.
Operating expanses (1.052.782)
Profuioss) bedore tasaton (1.084) (419 838)
Tasation 152,024
Profivyioss) for the year 1.064) @eaan)
Omer comprehensve ncome (596 429)
Total comprehensive income (630.077) (1.084) (983 2¢




